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Warsaw, 3 February 2009

PRESS RELEASE

Appendix 3 – BRE Bank Group Strategic Subsidiaries

Traditionally, contribution of the Corporate and the Financial Market subsidiaries into the Line's performance remained high. In 2008, it remained at around 34-35% (net of one-off capital transactions). The largest contributions still came from BRE Bank Hipoteczny, BRE Leasing, Dom Inwestycyjny and Intermarket Bank AG.

At the end of 2008, the total loans portfolio of BRE Bank Hipoteczy was PLN 5.06 billion, up by 21.8% year on year. The balance sheet total was PLN 4.7 billion, up by 37.7% year on year, whereas profit before tax was PLN 53.1 million (compared to PLN 42.4 million at the end of 2007). ROE was at 19.7%, compared to 18.1% in 2007. C/I ratio fell from 44.8% in 2007 to 40.5% in 2008. 

In 2008, BBH issued mortgage bonds worth a record high PLN 900 million, including mortgage covered bonds worth PLN 800 million and public covered bonds worth PLN 100 million. Despite tougher operational conditions and market environment, the Bank achieved business targets and, at the end of 2008, reported the planned performance.

The value of leasing agreements concluded by BRE Leasing in Q4 2008 totalled PLN 932 million 
(up by 65.5% compared to Q4 2007 and up by 46.5% compared to Q3 2008). Such high value of the agreements concluded in Q4 2008 was due to the fact that in Q3 some clients put on hold investment projects and put forward purchases till the last months of 2008. The total value of leasing agreements concluded in 2008 by the subsidiary was PLN 3,4 billion, up by 23.0% compared to 2007. BRE Leasing generated in total PLN 34.1 million of pre-tax profit (-31.7% compared to 2007). In 2008, the subsidiary reported a lower performance than in 2007, despite a growth in sales, due to a necessity of revaluating write-offs, caused by the general macroeconomic situation.

In 2008, BRE Leasing attained the position of the vice-leader of the market.

The subsidiary enjoys confidence of the market, which is proved by a number of awards and prizes won in 2008, including:

· an award in the category: “Oferta leasingowa dla firm” (Leasing Offer for Companies) in the ranking of Gazeta Finansowa weekly “Najlepsze Produkty dla Biznesu 2008-2009” (Best Products for Business in 2008 – 2009) for the product BREL48;

· yet another award of the "Home&Market” magazine for “Najlepszy Partner w Biznesie” (The Best Partner in Business) in 2008 in the leasing category;

· an award for effective financing of Polish enterprises in the competion of Gazeta Finansowa for the best business products supporting the SME sector. The competition was a continuation of the ranking "Turbiny Polskiej Gospodarki,” in which Gazeta Finansowa listed the best 250 Small and Medium Enterprises. The ranking was conducted by Centrum Badań Społeczno Fiansowych (Centre of Social and Financial Studies).
· the title “Perła Polskiej Gospodarki” (Pearl of the Polish Economy) in the category “Perły Duże” (Large Pearls) - award granted by the editorial staff of the Polish Market monthly and the Institute of Economics of the Polish Academy of Sciences. The title is awarded for the consistently pursued policy and strategy of an enterprise and for the position of the leader among the most dynamic and most effective enterprises in Poland.

In 2008, Dom Inwestycyjny BRE generated over PLN 25.9 million of pre-tax profit, which corresponds to ROE at 73%. DI BRE maintained the position of the leader on the options market with a share exceeding 28.5%. In the ranking of the most active brokerage entities on the futures market in 2008 the subsidiary ranked third with a share of 11.8%. DI BRE maintained a high share in equities trading.  In 2008, the transactions effected through the agency of DI BRE were worth 5.4% of all the transactions concluded on the stock market. 

Reduced share in equities trading resulted from a significant drop in activity of retail clients and dynamic growth in activity of the remote members of the Stock Exchange (share of the remote members accounted for 9% in 2008). On the secondary stock market, DI BRE did not conclude proprietary transactions (dealing). Despite the already mentioned negative market tendencies, share in the transactions concluded for the institutional clients, key for the stable broker's business, the Stock Exchange shows an increasing trend.

Since the beginning of the year, DI BRE has completed three successful offers on the primary market (Optopol SA: PLN 66 million, Unibep SA: PLN 71 million, Komputronik SA: PLN 24.6 million) which totalled nearly PLN 162 million.

The subsidiary enjoys wide recognition on the market. In the prestigious ranking of the best brokerage houses on the IPO market, prepared by Puls Biznesu daily, Dom Inwestycyjny BRE ranked second. The ranking covered all the debuts on the main market in 2008. Moreover, the DI BRE analysts won in the 7th Stock Analysts Ranking published in the Stock Exchange Newspaper Parkiet ( 31.12.2008). Yet once more it was Michał Marczak that proved to be unrivalled and won in the Metale (Metals) and Strategia rynkowa (Market Strategy) categories. He also ranked third in the TMT category (technologies, media and telecommunications). Kamil Kliszcz was the best to have analysed companies from the oil sector. In 2007, he ranked fourth, whereas in 2008 he outclassed rivals scoring 30% of the points in that category. Marta Jeżewska ranked second in the analysis of banks and of the financial sector.
In 2008, the sales of the Intermarket Group subsidiaries totalled EUR 6.0 billion, 
up by 8.2% year on year. The pre-tax profit of the companies of the Intermarket Group consolidated with BRE Bank was down by 5.4% year on year and was PLN 49.2 million, mainly due to write-offs for receivables. At the same time, Polfactor's sales were PLN 3.5 billion (+3,0 r/r). Its pre-tax profit was PLN 12.5 million in Q1-4 2008 (-1.0% YoY). 

Among the members of the Polish Factors Association (PZF) Polfactor ranks 3rd in terms of sales, with a 10.5% market share. In 2008, it won an award of Gazeta Finansowa in the category “Najlepsze Produkty dla Biznesu 2008-2009” (The Best Products for Business in 2008 – 2009) for its factoring offer for companies.
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