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Warsaw, 31 July 2008
PRESS RELEASE 

Enclosure No. 2 – Retail Banking 

As at the end of the first half of 2008, the Retail Banking and Private Banking Division generated a gross profit of PLN 174.8 million against PLN 126.7 million in the same period of preceding year, indicating a high growth rate close to 38%. Hence the share of retail banking in the consolidated profit of BRE Bank Group remained at the level of 24%. 

The performance was influenced mainly by the dynamic growth of the credit portfolio in general, and mortgage credits in particular, resulting in considerable growth in interest and commission income. Growth in commission fees was enhanced by expanding the offer with new insurance products, combined with mortgage credits (bancassurance), and revenues from mutual funds sales. 

As at the end of the first half of 2008,  BRE Bank has been servicing as many as 2.3 million retail clients, who opened 2.7 million accounts. Against the first two quarters of 2007,  the number of mBank and MultiBank clients has grown by 26%, and of accounts - by 27%.

The mBank and MultiBank offer is also highly appreciated by clients running business operations. Since the beginning of 2008, as many as 28.8 thousand  new business clients have been acquired, indicating a 12.2% growth (mBank 23.2 thousand, MultiBank 5.6 thousand). After the first half of 2008,  BRE Bank was servicing 264.4 thousand micro-enterprises (mBank 196.5 thousand, MultiBank 67.9 thousand). 

In the meantime, the volume of credits extended to business entities reached PLN 1.54 billion, with 32.4% attributed to mortgage credits. 

BRE Bank ranks second on the retail credits market

As at the end of June 2008, the balance sheet value of the credit portfolio stood at PLN 16.3 billion (mBank PLN 6.9 billion, MultiBank 9.5 billion). After the first half of 2008,  the credit sales volume to retail clients stood at PLN 5,2 billion, indicating a y/y growth by 33.% (mBank PLN 2.5 billion, MultiBank PLN 2.7 billion). 

Clients still display strong interest in mortgage credits. After two quarters of 2008, the  volume of credits sold reached PLN 3.34billion, including PLN 1.5 billion generated by mBank, and PLN 1.9 billion - by MultiBank. Compared against the same period of 2007,  these figures indicate growth by 26.7 %. In the second quarter of the year, mBank and MultiBank achieved record sales of mortgage credits. Just in April, credits worth PLN 685 million have been disbursed (mBank PLN 307 million, MultiBank PLN 378 million  ) and agreements worth PLN 753 million have been signed (mBank PLN 320 million, MultiBank PLN 433 million). 

The average value of credit principal per retail clients, extended in the first half of 2008, stood at PLN 263.0 thousand, i.e. 10.4% higher than in the first half of 2007.

The share of BRE Bank in the market of new credits extended to retail clients indicated a growth from 4.9% after the second quarter  of 2007  to 5.5% (data as at the end of May 2008). BRE Bank maintained its second position in terms of growth in the sales of housing credits. 

mBank can also boast very good business performance figures in the Czech Republic and Slovakia. In the first half of 2008, the number of clients stood at 134.5 thousand  (indicating a 57.7% growth against the first quarter of 2008). The number of new accounts has also grown to 210.5 thousand after the first two quarters of 2008 (growth by 64.7% q/q). In the second quarter of 2008, the volume of deposits doubled against the figure for the end of the first quarter. Presently, the deposits stand at EUR 496.3 million. 

Since the beginning of 2008, the gross profit generated by BRE Private Banking & Wealth Management reached PLN 10.7 million, including PLN 1.1 million generated by BRE Wealth Management S.A. As at the end of June 2008, BRE Private Banking & Wealth Management has been servicing 7.5 thousand clients.

Business performance of mBank and MultiBank as at the end of 2nd quarter of 2008 (% change against 2nd quarter of 2007)

	
	Accounts (thousand)
	Clients (thousand)


	deposits 

(PLN million)

- balance sheet figure
	credits (PLN million)

- balance sheet figure
	distribution network

	
	Total
	change
 
	micro-enterprises
	Total
	change 

	Total
	change

	Total


	change 

	Micro-enterprises
	mort-

gage


	change 
	

	mBank
	2 466.1
	28.4%
	249.9
	1 833.7
	26.8%
	9 592.6
	62.2%
	6 867.9
	64.2%
	270.5
	5 648.5
	58.4%
	136*

	MultiBank
	276.0
	19.1%
	67.9
	447.7
	20.6%
	3 364.4
	65.1%
	9 460.6
	45.5%
	446.4
	7 978.8
	44.5%
	122**

	Total
	2 742.1
	27.4%
	317.8
	2 281.4
	25.5%
	12 957.0
	63.0%
	16 328.5
	52.8%
	716.9
	13 627.3
	49.9%
	258


* 16 Financial Centres, 64 mKiosks and 56 Partner mKiosks;

** 73 Financial Services Centres and 49 partner outlets (including: 39 future units)



